
Extract from Hansard 
[ASSEMBLY - Wednesday, 17 November 2010] 

 p8998a-8998a 
Mr Fran Logan; Dr Graham Jacobs 

 [1] 

KARRATHA DESALINATION PLANT — COST 

728. Mr F.M. LOGAN to the Minister for Water:  
I refer to the minister’s apparent inability or unwillingness to answer a fairly simple parliamentary question 
about the funding of the very expensive Karratha desalination plant.   

(1) How much of the $370 million that it will cost to build the project will be funded by an equity injection 
and how much will be funded through Water Corporation borrowings?  

(2) What is the annual community service obligation payment for the project?  

(3) What impact will the project have on full water charges for the Western Australian community as a 
whole and for Karratha residents in particular?  

(4) Will the funds for the project be provided in the forthcoming midyear review?  

Dr G.G. JACOBS replied: 
(1)–(4) I thank the member for Cockburn for his question. I believe he now supports the government’s good 

decision to construct a desalination plant in Karratha to supply water for the Karratha community and to 
allow residential, semi-commercial and commercial development. The $370 million that has been 
committed to the desalination plant will be part of an extension of the Water Corporation’s borrowings 
as part of its capital expenditure budget. As far as the issue of community service obligations, the 
member would be aware that CSOs are provided as part of the community subsidy in our program for 
uniform residential water pricing. The CSO is about $40 million of payments to provide a uniform price 
for residential users in the north for up to 500 kilolitres. As the member knows, there is a differential 
between upper limits for residential users in the south and upper limits for residential users in the north. 
The figure for the south is 300 kilolitres and the figure for the north is 500 kilolitres. Members opposite 
screamed so much about the increase in water prices in the last budget that I thought they had had their 
throats cut! Now they are not only asking about the surety of supply for the good people of Karratha, 
but also complaining about our community service obligation to provide an affordable uniform price for 
the people of the Pilbara.  

 


